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*TATE OF WISCONSTIY INVESTMENT BOARD
L STATE INVESTMENT FUND
INVESTMENTS SEPTEMBER 30, |99¢
T2owing rereentage of Tows Vaiue or invesonens
Matuney \nnestzes Yieid at \memzes ‘ Market
NDate Time ot Purenage "ost Value
Casa « U.S. Dollar 3256.261.807 $256.261.307
Totat Cashs 1256.261.207 3238.261.307
Demana Notes - .i3%
Student Loan Markeung Associanon F-Autteyh $.73% $25.000.000 $23.210.396
Wachovia Bank 20-Nov.v3 5.74% $25.000.000 $25.019.931
'$50.000.000 350.230.826
Camku-ﬁnq-ndsﬂl
Associaea Bank Milwauxeg 190ct-9$ 5.99% $15.000.000 S15.182.196
Sank of Litte Chug 19-0ct-y5 s, $2.230.000 32277329
Bank One Beaver Dam 19-Oct.95 5.99% $7.500.000 $7.591.008
= F& M Bank Wanshars County 19-0ct-9% £.99% $500.000 $306,073
( FimSumam 19-Oct95 .99% $500.000 $506.073
Firswar Bank Appieton 190ct9% 5.99% $3.300.000 $5364.378
Firstar Baok Fon Du Lac 19-0ct.95 5.99% $10.000.000 $10.121.464
Firszar Sank Manitowoe 19-0cte9§ 5.99% $7.500.000 $7.591.008 .
Heritage Bank ang Trust 19-Oct.9$ 5.99% $3.000.000 $3.060.732
State Bank of East Roy 19<0ct.ys$ 5.99% $1.500.000 S1518220
Wachovia Bank >5-Jan-vé 7.18% $§25.,000.000 2821767
$30.050.000 $81.940.426
!hwnunnann-uu«uJﬂﬁ ‘
Open Repurchase Agreements 1-Oct-98 $2.258.743,000 $2.268.743.000
$2.268.743.000 mh’mo
Goveramesss & Agesces - 1.93%
Federat Nanonai Mortgage Associazioa [-Jul-96 518% $49.94229¢ $30.659.273
U.S. Treanary Bills i 1-Jagewe T 0% $49.076.248 $49.230.000
399.018.544 599.55.277
FuturewOoptions - 0.00%
mzmummwwnmnuumu0mwm Various 50 558.642
10 358.642
JPMorgan
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STATE OF WISCONSIN INVESTMENT BOARD
STATE INVESTMENT FUND
INVESTMENTS SEPTEMBER 10. 199¢
thowme rercentane ot Towl Value ot investmens
“atuny \nGuslIed Y ieid at \meruazes Markes
Date “rae of Purchase Cost Vaine
Discouns Notes « J.72%
\Umoco Managers Accestance ~30cteys 133% $16.937.006 $16.931.490
Associated Bank Milwauxes 17-0cte%8 ST $995.854 $993.940
Associaas Corp. NA 12:0ctv$ I $4.991.231 $4.989.650
Assemaes Corp. NA 20-Ocz-v$ $T3% $3.987.967 $3986.720
Federsl Home L.oan Mornzags Corp , 2-Navew$ < 53% $12.935.229 $12.904.667
Federst Home i.can Bask Corp. 15-Jan-ve T33% $9.730.079 v ss;nsmz
Federat Nanoas: Monziags Assocution J-Nov9$ 5.6 $49.745.167 $49.737.444
Golden Manasers Acceotanes Corp. {-Navey$ % $19.900.111 $19.293.600
Marshail & lllsie ' 2-Octv§ 16% $9.998.408 $9.995.200
Merrut Lynen 3-Novew$ ST $18.900.203 $18.894.170
Tiger Managars Acceotancs Corp. 24.0c1-95 32% 519.925.889 $19.919.400
Twin Towers {ncorporaed 25-0ct-v$ $.79% $24.904.000 $24.896.000
3193.001.203 5192519593
:i Total Shert ['erm instramene: T SIAIOBILIST  SLASATELIGS
; Corperams - 6.66% ‘ . '
‘ Ansgram Fundiag Corporston 22-Sep40 5.42% $23.000.000 23038421
; AssevLiability Fundms Carporanca 20-Oct-$ 1.69% $5.500.000 $5.510.609
§ AsssvLiability Funding Corporsnos 19-0ct-98 S40% $25.000.000 - $25023457
% Bavenschs Landesbanc +-Mar~3 £12% $106.693.653 $104310938
Delsware inzzrmeaiats Term Nots 20-Oct-y7 $.40% $4.239.121 $4307.061
EQK Green Acres funams Corporanon 19-Aug-vd $65% $25.000.000 $23.387328
Genersi Elecme Canisai Corporsnon 1Jun-vé 148% $50.000.000 $30.210.236
Generat Elsctnie Capaal Corporanon [ 4-Febey? 192% $6,100.000 $S316.524
Goldman Sachs Grows 23-Mavevi 3.15% $25.000.000 $22.350.164
Goldman Sachs Groun . 1. Jun-vé 32.15% $23.000.000 . ST2A28.006
Secuntized Tripie A Recevables Carp. 2lJuis? 3.52% $2.000.000 $3.007.128
Walt Disasy Corporsnon 6-Oct-97 3.60% $10.000.000 $10.195.430
Water Tower Finance Corporanon 30-Aprey? 41.76% . $15.000.000 . 315365250 .
3355.532.7:4 $345.099.198
US. Treasurwes - 15.16%
U.S. Tressusy Nous 310ct-95 5.54% $473.943.34) S431.942.598
U.S. Treasury Notes Il-Janewo T 06% $49.517.5M $50.071.957
JPMorgan
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>TATE OF WISCONSIN INVESTMENT SOARD
STATE INVESTMENT FUND
INVESTMENTS SEPTEMBER 30, 199%
thowne rercentage of Tow Value ot invesuments
Maturiey \aousuzee Yieid st \merazes Markas -
Date lime at Purenase Cont Vuine

-D. (7833UEV (Notes -iFeteyn . 417 399,695.27 " 399.983.884
.S, Treasury Notes S-Fepeus T 9% $143.824.603 $153.857.036

1766.981.236 ~$788.859.475
US. Governmens Agencies - 3.27%
Federsi Home Loan Banx Carp. ~3Jany7 6.67% 519.721.564 . $19.859.343
Federst Home Loan Mortaage Corp 3 lun.ve <.60% $30.000.000 $50.156.667
Federat Home Loan Monsags Corp idelaney? 142% $50.000.000 $50.775.444
Federat Home Loan Monsage Cormp I-Junwve 1.80% $9.996.581 $10.105.507
Federat Nanoga Monsags Assocuation Z-Janwve $I™ $49.980913 $50.400.658
Federat Nanonsi Moneags Association |6-Feb-94 6.06% $100.000.000 $100.590.000
Federat Nationss Morteags Associanca 10-Sep-yy 731% 51,149,199 SL131.264
GTCTF lsraet "V.Bona* 3-Aug-vé 3.00% $20.000.000 320235556
smmmm 140297 193% $49.974 217 - $50.581.5%4
Student L.0a Markeuns Associanos 170197 £.44% $14.994.949 $15.125.458
Student Loas Marketmg Associanon ~0-Nov.y? 191% 536201507 - . $36967.116
Student Loan Markenng Assocuanon GeAugené 4.92% 522,466,301 $22618.778

$425.088.336 S438.548.843 ‘
Meorwgage-Sacked Secunies - 3.58% . - e
AFC Home Equity Loas Trust 1992-1A 1-Map)7 7.59% $4390.293 . SAATS.094
CFC-S Graamor Trust L-Juls0d 3.90% 5839351 . $346.267 .
CTS Home Equiry Loaa Trust 1991-2A 1-Sep-u6 7.33% $4271.037 $4377.658
Cwm&m 1994-7 AS l-Mar-24 6.50% 932002 - $92.564.398-
Federat Home Loan Morgage Corp. 1535-PG 1-Deceid 5.00% $4257.431° .. ss.343430
Federat Home Loas Montzage Corp. 1346-PK 1-Jul97 S48% 529830334 . - £3.022.733
Federsi Home Loas Monzage Corp, 1346.pP 1-Jul97 $.54% 52916501 - 1933514
Federst Home Loas Mortzage Corp. 1349-PK L-Juie97 518% S2.724.910 . S2.301.667
Federat Home Loas Mortgage Corp. 1349.Pp l-Aug.y? S.40% 27957182 " S1.306.958
Federsi Home Loss Mortzage Corp. 1365-PK l-Aug-»7 7.39% $2.378.127 - K294
Federss Nationad Mortgzge Associstion 1993-73 FB 25-Mav-23 335% $14,060.97M - SIAAM872
Federat Nationsi Mortgags Association 92-139A l-Augw? 5.40% $9.611.001 < 59214993
Federst Nationai Mortgags Assocration 92-31 D l-Augeis 721% 173303 U122
Fedarat Nationsi Morteags Association 92.92 D 1-Feimié 6.00% S131.299 v SATLO2Y
Fedarai Nationat Morteags Association Pool 07028 1-Janei9 3.73% 2312543 e S2.502321
Goldman Sachs Trust Collamratized Mortgage TR.7 [-Jumei8 5.78% $1.347307 e S14NS
SMM Trust 1995-1 17-Junvé 6.12% $24.994.397 28111340
Wisconsm Veterans A fairs 2Z-Maved i31% $9.586917 $10.13732s

$184.655.627 $185.689.321
Asses-Backad Securrties - 7.95%
Advants Mortgage Loan Trust | G94.2 25 duleds 4 78% $9.327.682 $9.254.790

JPMorgan
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STATE OF WISCONSIN INVESTY

{ENT BOARD
STATE INVESTMENT FUND
INVESTMENTS SEPTEMBER 30. 199%
showing Percenans ot Tows Valuas of invesunents
Matwriey ) anuauzed Yield at \merazes » Yiaruas o
- hd Date " me of Purenase Cone Vales

« <OUM NOME EQULY LOAD 4 TUSt LYY= i A S iedeseyi .34Y8 315.076.6v5 318 1ass
aoual Home Equuy Loan (rust 1990-18 i1-Decwy 144 $99.763 $99.983
Case Equipmant Loaa Trust 1995-A {$-Marwi s 3 S22.713.092 $23.161.302
Cass Eqwipment Loan Trust 1995-A A2 [S-Junevs 1 i5% $2.516.047 $2.520.232
Eagie Credit Trust 1994-3 | S-Aug0 4.35% $6.086.297 $6.026.540
FDIC Remue Trust 1994-C} 25-Janwis I15% $6.999.015 $7.006335
First USA Crean Cara Masser Truss 1993.2 {S-Aorsyd S l4% §23.000.000 $23.081.944
Fleerwors Cradit Corvoranon 1989-A Grantor Trust 15-Oct-ua 1.92% $1.936.551 $1.994.991
Ford Credit § 994eA Grantor ['rust 15-Maveyy 4 16% $13.170.339 $13233.236
HFC Home Eqyuty L.oan 19891 [S-Juné 5.12% $1.122.088 $1.129.945
HFC Home Eqyuy Loan 19892 20-Dec-ué 12%% S2.328.651 S2344.434
HFC Homs tquuy Loas 19921 20-Mava? S13% $6.737217 $6.787.7191
HFC Home Equuty Loas 1992-2 20-0¢ct-07 % $8.571.606 $3.633.937
HFC Home Equuty Loan 19932 20-Dec.u 3.49% $10340.313 . 810359626
HFC Revoiving fiome Equity Losa Trast 1992-1 15-Novei7 154% $17.391,759 +.$171333.440. -
[TT Floorptan Recsrvabias Masser Tras 19941 18-Febdi T $24.9%91.635 - . $25.105.000-
Johm Desrs Uwner Trusm 1993-A 29-Aor0 1.50% $6.025.438 $6.093.576.
Lebman iHome Equy Loan Trust 15-Aug-18 1.50% $17.255.588 $17361923
Lehman Fome fquxy Losn Trust 1993.3 20-Dec-i 8 5% $9334.33%0 39448915
Maring Midlang Home Equsty Loss Trust 1991-A T-Deen? 5.68% $329912 $892.447
MBNA Mamey Credit Card Tras 1994-D 1S-Mars) 5.00% £30.000.000 $30.100.300
MBNA Massw Credis Card Trust 1993-1 15-Mard0 14% $25.000.000 ... 525146111
MBNA Mames Credit Card Truse 1994-8 15-Jan02 $.16% $25,000.000 SUI9I9944 -
Mermil Lynca Homs Equuy Loas Trum 1989-2 15-Novs9 5.40% 394 3986925
Mermnit Lynca Homs Equity Loas Trus 19931 15-Feb03 3a5% $18.193202 $S1L153.940
Memii Lynca Home Ecuny Loss Tram 1994-2 15-Augué £31% $7617970 $74633.920
Marriil Lynca bome Equity Loas Trust 19921 1S-Jule22 T1% $14.935.235 $14935.288
Mermnil Lynca roms Equxty Loas Truse 19941 185-Jule22 152 $3.934.949 $5.959 441
Memii Lyoea Credit Corporsnom 1994-A 15-Julei9 130% S13291.438 $133473%9
MNC Homs £qumy Loan Trus 1992-1 Jl-Augs? 1% $7.543.008 - $7135%57.042
MNC Home Gqumy Loan Truss 19931 1-Deewi 159% $6.195.168 . $6.230.260
Resoiution Trem Corporsnon 1992-A 25-Febe22 425% S18978952 . $19.526.269
Resoistion Trem Corporanon 1992-CS 25-May-22 495% 511369809 . SIL297534
Resoistion Trws Corporsoon 1992-HEL-1 28-Juk23 1™ $10.962.043 S1097T1412.
Rasotusion Trum Corporsnon 1992-7 25-Jan-24 431% $12210.509 $12.605.047
Ryland Accepunce Corporation 1998-A 28.Jun-13 129 S17.538.106 - $13937.138
Stanaare Crecig Card Maner Trom 19913 7-Sepv3 ey $50.000.000 . $54408.417
Strucnzred Coupge inerex Receips Truss 1993-1 CRI 10-Jui-98 i80% $2.006.341 S1338.11
Stracozres Coupos inmrent Recaspe Trust 1993-1 CR2 10-Sep-v§ 1.66% $4.235.146 3195370
WHEAL 1994 Serms A 1-Decyd 6.10% $12.273.000 S22

3514.033.303 $515.672.352
Totat Domestie Fixed Income S 2t 308327 52.250.864.199

JPMorgan
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STATE OF WISCONSIN INVESTMENT B0OARD i
STATE INVESTMENT FUND

INVESTMENTS SEPTEM BER 0. 199¢
showing rercentage of Tow Vaiue ot {nvesumens

“atunry \nnusuzea Yield at Amernzen Market
Nate Time of Purensse Coss Velwe

Structurea Notes - 4.55%
Grantor Trust 1994.8 3-Augey7 $35.000.000 $17.293.750
Stuaent Loan Marxetng Associaticn (9-Mar-vo $13.000.000 $10.565.393

$43.000.000 $23.459.145
SWAPS - (1.52%)
Mexican-3oreaa Restructurea Swap [S-Mar-u§ S0 (544.231.826)
Misror ang Amormzmg Restructures Swaos Yarous S0 (534.521.422.

$0 1$78.753.248)

Total Restruerares isvestments $48.000.000 $50.294.105)

Dollar Denommases - 0.42%
Aircrant Leasmg Pormrolio Z-Jun-y? 5.30% $21,000.000 $21.567.791
, M
Totai Intsrnationsi Fized incoms : 521.000.000 $21.567.791
Totas lavestments - 100% 35262182331 35.182.152.449
“
JPMorgan
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STATE INVESTMENT FUND

DESCRIPTION. The State {nvesument Funa (SIF) is the investment vehicle for cash and short-

‘erm monies in various fixed and variable trust fund portfolios and other state and local
government funds.

PORTFOLIO PURPOSE AND OBJECTIVES. The goals for the portfolio are in order of
prionty: safety of principal: liquidity (availability of cash when needed); and rate of reurn. The
SIF invests the primary reserves or the State. agencies. pension funds. municipalities and others
in a commingied fund t0 maximize satety. To this end. investments tend to include direct
obligauons of the U.S. and Canadian government, certificates of deposit issued by banks in the
U. S. and any other investments as set forth below or approved by the Board of Trustees.

DELEGATED AUTHORITY. The Board of Trustees has delegated authority to staff to seil
any SIF holding and to make investments in the SIF, provided each investment falls within these
guidelines at the time of purchase.

A
(Percent of Portfolio at Par Value)
Treasuries and Agencies 50 - 100%
Commercial Paper and Notes 0-30%
CD’s and BA’s 0-30%
Asset Backed 0-30%
Mortgage Backed 0-30%
Canadian(fully hedged) 0-20%
Yankee/Euro(fully hedged) 0-10%
(Minimum Rating)

The instrument (or issuer/guarantor where an investment is not rated) must have at least the

following credit quality rating.

Rerurchase Agreements U.S. Treasuries and Agencies or
securities that meet the other investment
guidelines

Commercial Paper Al by S&P or P1 by Moody’s or D1 by
Duff & Pheips or F1 by Fitch

Commercial Notes AA by S&P or Aa2 by Moody’s or AA
by Duff & Pheips or AA by Fitch

Centificates of Deposit 1.2 or 3 by Cates or B by Thompson

BankWatch or Top 80 to 90% of SWIB
Bank System or LOC from FHLB of
: Chicago
Bankers Acceptances Same as CD’s



—— - -

-
had -

\sset Backed AA by S&P or Aa2 by Moody's or AA
by Dutf & Phelps or AA by Fitch

Mortgage Backed AA by S&P or Aa2 by Moody’s or AA
by Duff & Phelps or AA by Fitch
Canadian AA by S&P or Aa2 by Moody'’s
Yankee:Euro - commerciai paper Al+ by S&P or P1 by Moody’s
- CD’s. BA’s B by Thompson Bankwawch or AA by
S&P or Aa2 by Moody's
- notes AAA by S&P or Aaa by Moody's
MATURITY GUIDELINES
(maximum)

The portolio weighted average marurity will not exceed one year, consistent with portfolio

purpose and objectives. Maturity of floating rate securities shall be based on interest rate reset
dates except as specified beiow.

At this ume of purchase. the following maturity limits shail apply to each instrument.

) B

Repurchase Agreement Collaterai 10 years
Treasuries and Agencies S years
Commercial Paper 270 days
Commercial Notes 3 years
Ceruficates of Deposit 3 years
Bankers Acceptances 1 year
Asset Backed - fixed rate 3 years or less average life

- floating rate " 4 years or less average life
Mortgage Backed - fixed rate . 3 years or less average life

- floating rate 4 years or less average life
Canadian 2 years
Yankee/Euro 2 years
Reverse Repurchase Agreements 1 day
I
(Maximum Size at Par Value)

The maximum exposure for each issuer/guarantor shail be in the aggregate (uniess specified as
per issue) as follows.

U.S Treasury Bills and U.S. Agency Discount Notes No limit
U.S. Treasury Notes (per issue) $500 million
U.S. Agency Notes (per issue) $250 million
Al+. P1 Short Term Rating and AAA Long Term Rating $100 miilion

Al+, P1 Short Term Rating and AA Long Term Rating $ 75 million



.

Al+ orPlor D1+ Shomt Term Raung S 50 muilion

Al or Pl or D1 Short Term Raungs S 25 miilion
AAA Corporate Rating $100 miilion
AAA Asset Backed Rating (per issue) 3 50 miilion
AAA Mongage Backed Rating (per issue) $ 50 miilion
AA Corporate Rating ' $ 25 miilion
AA Asset Backed Rating (per issue) S 15 miilion
AA Mongage Backed Rating (per issue) $ 15 miilion

A Bank Instrument Rating By Thompson BankWatch or 1 by $100 miilion
Cates or AAA by S&P or Aaa by Moody's

A/B Bank Instrument Rating by Thompson BankWatch or 2 by 5 50 million
Cates or AA+ by S&P or Aal by Moody’s

B Bank Insrument Rating by Thompson BaﬁkWamh or 3 by $ 25 million
Cates or AA by S&P c: Aa2 by Moody’s

SWIB Bank-Rate System Qualified-Wisconsin Bank Program $ 25 miilion or 3% of

(uniess a higher limit from another category appiies) assets, whichever is
less.

Canadian Government Bills and Notes : $250 miilion

Reverse Repurchase Agreements $200 miilion

DERIVATIVES AUTHORITY

Each derivative transaction must be approved by the SWIB Derivatives/Risk Commirtee and be
done within statutory and the following limitations as described below:

Derivatives authority is limited to positions in financial futures, options and swaps and only if
the purpose is to hedge existing positions, to adjust portfolio duration within stamtory guidelines,
or otherwise to reduce the interest rate risk to which SWIB is subjected in the normal course of
business. Interest only and principal only securities. inverse floaters, and off balance sheet
synthetic derivatives are not permired.

Eligible conmacts are: 1)U.S. Treasury BillIMM); 2)Certificate of Deposit (IMM);
3)Eurodollar Time Deposit(IMM); 4 Two Year Note ContracCBT); S5)Five Year Note
ContracuCBT).

Eligible options are those on the contracts listed above and over-the-counter optons.

Swap counterparties must be rated "B” by Thompson BankWarch, "A-1"/"A" by S&P, or "P-
1"/"a" by Moodys. Deaiers must be recognized by and report to the Federai Reserve.



—

Futures. cptions or swaps must ce denufied win a SDECIIIC asset Or group Of assets (the hedged
posuion) at the tume the contract is executed.

When an underiying asset posiuon (the hedgea position) is closed. the corresponding asset swap,
futures or opuons position forming the hedge must aiso be closed.

The purpose of the transaction must be explicitly stated at the time of execution and a written
record of purchases and sales of contract maintained.

EMERGENCY AUTHORITY

The Executive Director or, in his or her absence. the Assistant Executive Director may suspend
any of the limits set forth above in an emergency after an attempt has been made to reach a

majority of the Board. The members of the Board shail be notified by the end of the following
business day of the reason for the suspension of the limits.

{\usenschackmwordprocrinvguide. 95\2 Novemoer 1995\2:18 pm
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State of Wisconsin Investment Board

P.O. Box 7842, Madison WI 53707 (608) 266-2381 MEMORANDUM
(
) Date: 29 January 1996

To: Trustees ‘

From: Patricia Lipton (/\(t:-\_\

Re: Risk Management Resource Needs

Our risk management resource needs are in three broad areas:

1. Organizational structure and staffing levels.
2. Compensation policies and personnel practices.
3. Information systems planning and resources. o

As we discussed at our last meeting, we were advised to address further staffing needs associated with
risk management using a supplemental request to the Department of Administration (DOA) and Joint
Committee on Finance. This request has been developed and is described in Attachment A. The
process we followed to prepare this request and our plan to address other needs is described below.

(- izati ing Level

In October 1994, changes were made in the organization of the domestic equities and fixed income
divisions to: (1) improve the allocation of portfolio management responsibilities among proven staff;
(2) provide greater diversification of investment style; and (3) promote teamwork and a more efficient
allocation of workload among analysts.

|

Over the last several months, the Board has discussed and approved additions to the current
organizational structure so that added attention can be given to risk management. This structure will
incorporate the positions of chief investment officer, chief operating officer and internal auditor into
senior management (see Attachment B).

As the next step in this process, we undertook a comprehensive review of staffing patterns and workload
below the senior management level. The purpose of this exercise was to determine where there may
be risk due to inadequate analytical support or lack of sufficient back-up in our investment divisions.
Other areas of SWIB were also reviewed to determine whether they are adequately staffed to meet
additional reporting and oversight responsibilities which are being implemented.

At the December Board meeting, we summarized the conclusions from this review. Since December,
there has been further review of the timing and priority of the items which were identified. A number
of needs have been identified as being more immediate. They would be addressed in a request to DOA
and the Joint Finance Committee in February. Other needs may be somewhat longer term. Therefore,
the process we are following is to address staffing needs in three stages as follows:

7&8/Feb/96
EX-96-75
State of WI Investment Bd
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| Joint Audit Committee Legislation. SB 402/AB 664 provide 7.0 additional positions for selected | o
areas, effective April 1, 1996 (see Attachment B). These resources will become available tous
after the Assembly and Senate have concurred on the legislation and it has been signed by the
Governor.

L Supplemental Request to DOA and the Joint Committee on Finance. We have identified an
immediate need for 8.0 additional positions for oversight and reporting concerns. These
positions are described on Attachment A and noted on Attachment B. They would be included
in our request to DOA and Joint Finance Committee (under s. 16.505/515 of the Statutes). We
expect that the Committee’s review of this request could be completed in March. Attachment
C shows our budget and staffing levels in comparison to the amount of assets managed, with
the approval of this request.

n 1997-99 Biennial Budget Request. Other staffing needs would be presented as part of our next
biennial budget request (which covers the two-year period beginning July 1, 1997): The biennial
budget discussions would also be an appropriate place to consider any broader changes to our
budget authority (such as budgeting based on a percentage of assets under management). Our
request will be developed in discussions with the Board beginning this summer. Our request will
probably need to be submitted in September.

. ion Policies and P | Pract

There are several matters to be addressed in this area. Release of bonus compensation funds for 1995

and 1996 requires that the Joint Committee on Finance approve the plan submitted by the Board in
November. The Co-Chairs of the Finance Committee have indicated that this item will be scheduled
| for their next quarterly meeting in March. We are proposing no further changes to the plan previously
’ approved by the Board. :

Within the next several months, we are planning to begin a discussion with Benchmark Committee
regarding bonus distribution policies for 1997 and thereafter. This review would be done in the context
of SWIB’s overall compensation structure and personnel policies. Changes to the total amount available
for bonus distribution or maximum awards would require statutory changes that could be presented to
the Governor and Legislature in our 1997-99 biennial budget request.

Information Systems

We anticipate that our strategic information systems plan will be completed in time to address staffing
and resource needs in our 1997-99 biennial budget request. An additional staff position is included in
\gxe Audit Committee’s legislation to assist with preparation of the strategic plan.
S

ﬁ‘? Motion: To recommend Board of Trustee approval of a supplemental (s. 16.505/515) budget request
ﬁ;ﬁv for 8.0 additional positions to address immediate risk management and reporting needs.
0 ’
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K shorten the credit review cycle from 18 to 12 months and to expand coverage to new

\/ Q"\' ATTACHMENT A
State of Wisconsin Investment Board

March Supplemental Resource Request

U (Section 16.515/505)

Assistant Portfolio Managers - Domestic Equities
Request 3.0 positions and $62,200 in FY 96 and $274,300 in FY 97 to provide an
Assistant Portfolio Manager for each of the three domestic equities portfolios. ‘Each
portfolio now includes approximately $5 billion in assets. These staff would assist
in the development and execution of strategies, and monitor trading activity and
price movements. These positions would also provide short-term back-up for the
portfolio managers and reduce risk associated with staff departures.

Annualized
Costs

$274,300

Credit Analyst - Public Fixed Income
Request 1.0 Credit Analyst position and $15,300 in FY 96 and $58,800 in FY 97 to

companies and industries for bond portfolios.

$ 58,800

Request 2.0 Quantitative Risk Analysts and $30,600 in FY 96 and $109,600 in FY
97 for the investment analytics group to perform analysis of risk, performance and
lasset allocation for the Chief Investment Officer.

\ Quantitative Investiment and Risk Analyst

-

$109,600"

\)\\3 "\@* Investment Policy and Information Specialist
. N

Request 1.0 Investment Policy and Information Specialist and $14,800 in FY 96 and
$50,200 in FY 97 to assist in providing expanded reporting and information to
beneficiaries, the Legislature and the public. This position will assume a lead role in
the preparation of an expanded Annual Report and other informational materials.

The position will also play a lead role in staffing the toll-free information line for
participants.

$ 50,200

Paralegal :

Request 1.0 Paralegal position and $13,000 in FY 96 and $38,700 in FY 97 to
support the increased workload associated with minutes and proceedings of new
Board and staff committees, outside counsel, and increases in compliance reporting
requirements.

$ 38,700

Grand Total Resource Needs (8 FTE)
(FY96 projections assume a May 1, 1996 start date.)

$531,600

e~
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STATE REPRESENTATIVE
Barbara Linton

Member: Joint Committee on Finance and Legislative Council

April 25, 1996

Representative Ben Brancel, Co-Chair
Joint Committee on Finance

Lower Level - Room 2

119 Martin Luther King Jr. Blvd.
Madison, WI 53707

Dear Representative Brancel,

I am writing in response to a request from the State of Wisconsin Investment Board for
additional positions and funding.

On April 8, 1996 offices of Joint Finance Committee members received a 16.505/515
request from the State of Wisconsin Investment Board regarding the addition of 8.0 FTE
positions and supplementary expenditure authority of $667,500 PR. I request the
Committee meet formally to consider this request

Thank you for your consideration. Please do not hesitate to contact me if you have any
questions or concerns. -

Sincerely,

Representative Barbara J. Linton
74th Assembly District

Office: Post Office Box 8932, Madison, Wisconsin 33708 & (608) 266-7690
Legislative Hotline 1-800-362-9472 (messages only) * Fax (608) 266-7038
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STATE OF WISCONSIN

SENATE CHAIR ASSEMBLY CHAIR
TIM WEEDEN BEN BRANCEL
119 Martin Luther King, Jr. Blvd. 119 Martin Luther King, Jr. Blvd
Suite LL1 Suite LL2
P.O. Box 7882 P.O. Box 8952
Madison, W1 53707-7882 Madison, W1 53707-8952
Phone: (608) 266-2253 Phone: (608) 266-7746

JOINT COMMITTEE ON FINANCE

Date: June 3, 1996

To: The Members, Joint Committee on Finance
Wiy (2) Do CasnenT

From: Dan Cau tt,ASecretary for s. 13.10 Actions

The next regular meeting of the Joint Committee on Finance under s. 13.10 is scheduled for
Tuesday. June 18, 1996 at 11:00 a.m. on the First Floor of 119 Martin Luther King, Jr. Blvd.

The status of the committee’s biennial GPR supplementation and loan appropriation
[s. 20.865(4)(a)] is summarized on the attachment.

Twenty one items are currently scheduled for committee action, including two requests previously
submitted to the Committee under section 16.515. In addition, there will be one or more reports
submitted later.

The Governor’s recommendations on the requests and State Budget Office analyses of them will
be distributed to the members on June 11, 1996 along with the formal agenda. The Fiscal Bureau
will distribute its own analyses of the requests. Materials in the June 11 distribution will be
organized by tabbed section dividers marked with the Roman numerals in the upper-right corner
of the attached requests.

The following is a summary of the items in the order that they will be heard on June 18, 1996.

I Consideration of the Governor’s Partial Vetoes of the Joint Committee on Finance
Actions Adopted at its April 16, 1996, s. 13.10 Meeting.
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The Members, Joint Committee on Finance
June 3, 1996
Page 2

II. Ethics Board -- Jonathan Becker, Legal Counsel

Y The Ethics Board requests a one-time supplement of $12,400 GPR in 1995-96 from the

A\\,’.\
2

L

Al

W Committee’s appropriation under s. 20.865 (4)(a) to the Board’s general program
A operations appropriation under s. 20.521 (1)(a) to fund contractual services related to
investigations of possible violations of the lobbying laws and Ethics Code.

[II.  Department of Employe Trust Funds -- Tom Korpady, Administrator, Division of
Insurance Services

The Department of Employe Trust Funds requests a supplement of $290,700 SEG in
1996-97 from the Committee’s appropriation under s. 20.865(4)(u) to the department’s
s. 20.515(1)(ut) Health insurance data collection and analysis contracts appropriation to
continue development and use of the department’s health care database.

Iv. Department of Employe Trust Funds -- Dave Hinrichs, Executive Assistant to the
Secretary and Joanne Cullen, Budget Director

The Department of Employe Trust Funds requests a supplement of $336,300 SEG in

- 1996-97 from the Committee’s appropriation under s. 20.865(4)(u) to the department’s
s. 20.515(1)(t) Automated operating systems appropriation to fund projects included in
the department’s information technology plan for 1996-97.

V. Department of Administration (DOA) -- Christopher Mohrman, Executive Assistant

The Department requests the approval of a proposed transfer of positions and funding
from the Department of Public Instruction (DPI) to DOA to temporarily administer
student financial aid programs, regulate proprietary schools and certify postsecondary
institutions for the receipt of federal veterans’ assistance.

V1.  Department of Health and Social Services -- Dick Lorang, Deputy Secretary
Department of Industry, Labor and Human Relations -- Jean Rogers, Administrator,

Division of Economic Support

The two departments request approval of their plan to allocate a reduction in base
expenditures of $1,406,200 GPR in 1996-97 as required in 1995 Wisconsin Act 27. Of
the base expenditure amount, $322,200 is allocated by the Department of Industry Labor
and Human Relations.
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June 3,

Page 3
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IX.

1996

The Department of Health and Social Services also submits its plan to meet the long term
vacancy requirement in Act 27 to eliminate 21.93 FTE all funds positions and $793,300 all
funds by the end of the biennium.

Degartment'gf Industry, Labor and Human Relations -- Jean Rogers, Division

Administrator, Division of Economic Support

The department requests the transfer of $5,470,200 GPR in 1996-97 from the
Committee’s appropriation under s. 20.865(4)(a) to the appropriation under

8. 20.445(3)(a) in the Department of Industry Labor and Human Relations for the
operation of the Kids Information Data System (KIDS).

Department of Industry, Labor and Human Relations -- Jean Rogers, Administrator,

Division of Economic Support

The department requests the transfer of $1,126,500 GPR in 1996-97 from the Aid to
Families with Dependent Children (AFDC) benefits appropriation under

s. 20.435(4)(d) in the Department of Health and Social Services to the appropriation
under s. 20.445(3)(df) in the Department of Industry, Labor and Human Relations to
provide additional child care funds for the Job Opportunities and Basic Skills (JOBS)
program.

Department of Health and Social Services -- Joe Leean, Secretary

The department requests the transfer of $530,600 GPR in 1996-97 from the Committee’s
appropriation under s. 20.865(4)(a) to the appropriation under s. 20.435(3)(cw) in the
Department of Health and Social Services for activities related in the termination of
parental rights for children in the Milwaukee child welfare system.

Higher Educational Aids Board (HEAB) -- Valorie T. Olson, Executive

The Higher Educational Aids Board (HEAB) requests the approval of a proposed
interstate agreement between Southwest Technical College and Northeast Iowa
Community College, as required under s. 39.42.

University of Wisconsin-Madison -- John Torphy, Vice Chancellor for Administration

The University of Wisconsin-Madison requests the approval of position and funding
transfers related to the restructuring of the University of Wisconsin Hospitals and Clinics
(UWHC) into the UWHC Board and UWHC Authority.
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X1I.  University of Wisconsin System -- Margaret Lewis, Associate Vice President for
Government Relations

The University of Wisconsin System requests several modifications to the 1996-97 GPR
Budget Reduction Plan approved in September, 1995. The general program operations
appropriation [s. 20.285(1)(a)] would be increased by $36,057. The industrial and
economic development research appropriation [s. 20.285(1)(as)] would decrease by
$14,500. The schools of business appropriation [s. 20.285(1)(em)] would decrease by
$20,000 and the minority and disadvantaged programs appropriation . 20.285(4)(a)]
would decrease by $1,557. The changes net to zero.

XIII. Public Service Commission -- Cheryl L. Parrino, Chairman

This item was submitted to the committee under s. 16.515 on April 5, 1996; the
committee chose to schedule it for review at the June 18 meeting under s. 13.10.

The Public Service Commission requests approval of an increase in expenditure authority
of $3,420,000 PR in 1995-96 and $8,000,000 PR in 1996-97 for implementation of the
Universal Service Fund. This request would be funded from s. 20.855(6)(i),
Miscellaneous Program Revenue. Revenues to this appropriation for the Universal
Service Fund will be procured from direct assessments made on telecommunications
providers as required by 1993 Act 496.

XIV. State of Wisconsin Investment Board -- Patricia Lipton, Executive Director.

This item was submitted to the Committee under s. 16.505/515 on April 5, 1996; the
Committee chose to schedule it for review at the June 18 meeting under s. 13.10.

The State Investment Board requests approval of an additional 8.0 FTE PR positions and
supplementary expenditure authority of $135,900 PR in FY 96 and $531,600 PR in 1996-
97. This request would be funded from the s. 20.536(1)(k), general program operations
appropriation. Revenues to this appropriation are received from charges to each of the
trust funds managed by SWIB, based on the actual costs to manage each fund.

XV. Department of Development -- Thomas H. Taylor, Deputy Secretary

The Department of Development requests approval to transfer $8,500 GPR in 1996-97
from the physicians loan assistance program repayments appropriation under s. 20.143 (1)
(fe) to the physician and health care loan assistance programs contract appropriation under
s. 20.143 (1) (fd) to increase funding for the contract with the University of Wisconsin
Office of Rural Health for program services.

P
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XVI. Wisconsin Conservation Corps -- Randall Radtke, Executive Director

The Conservation Corps requests release of $150,000 GPR in 1995-96 reserved in the
Committee’s appropriation under s. 20.865 (4) (a) to the general enrollee operations
appropriation under s. 20.399 (1) (b) to assist the Conservation Corps in funding an
anticipated increase in the minimum wage without reducing the number of crews in
service.

XVIL. Supreme Court -- J. Denis Moran, Director of State Courts

The Director of State Courts, on behalf of the Supreme Court, requests a supplement of
$27,000 GPR in fiscal year 1995-96 and $17,700 GPR in fiscal year 1996-97 from the
Committee’s supplemental appropriation under s. 20.865(4)(a) to the

s. 20.625(1)(c) court interpreter fees appropriation to fund reimbursement to counties for
court interpreters for indigent persons.

XVIII. Supreme Court -- Justice Shirley Abrahamson and J. Denis Moran, Director of State
Courts

Justice Shirley Abrahamson and the Director of State Courts, on behalf of the
Supreme Court, request position authority for 1.0 FTE GPR position beginning in
1996-97 for the Supreme Court. Funds to support this position would come from the
Supreme Court Proceedings, General program operations, sum-sufficient
appropriation under s. 20.680(1)(a).

XIX. Office of the State Public Defender -- Nicholas L. Chiarkas, State Public Defender

The State Public Defender requests approval to transfer $64,900 GPR from the Legal
Assistance Program administration annual appropriation under s. 20.550(1)(a); $40,600
GPR from its Appellate representation annual appropriation under s. 20.550(1)(b); and
$755,000 GPR from its Trial representation annual appropriation under s. 20.550(1)(c) for
a total of $860,500 in GPR savings, to the Private bar and investigator reimbursement
biennial appropriation under s. 20.550(1)(d) in fiscal year 1995-96 in order to offset a
projected deficit in this appropriation.

XX. Department of Administration -- Dan Caucutt, Division of Executive Budget and Finance
The department requests approval pursuant to s. 20.004(2) of the Statutes -- subject to

final review and approval of the Co-Chairs -- of updated summaries and schedules under
s. 20.005(1), (2)(a) and (b), and (3) to be prepared by the Department of Administration
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and the Legislative Fiscal Bureau, and to include the fiscal effect of all legislation enacted
by the 1995 Legislature and any other actions, to date, of the Joint Committee on Finance
which affect the appropriation summaries or schedules.

XXI. Department of Administration (DOA) -- Frank Hoadley, Capital Finance, Director

The Department of Administration, with the approval of the Governor, requests approval
under s. 16.405(2) of the issuance of Operating Notes during fiscal year 1997 in an
amount not to exceed $250 million, to meet anticipated intrayear cash flow deficiencies.

Reports

R-1  Department of Administration Position Reports Required under s. 16.50.

Attachment
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JOINT COMMITTEE ON FINANCE APPROPRIATION SUMMARY
{reflecting Committee actions through April 17, 1996]

Biennial Appropriation Amount [s. 20.885(4)(a)]

Reserved For:
H&SS - CARES Computer System for Econ. Support Progs. .
H&SS - KIDS Computer System for Child Support Enforcement
H&SS ~ AFDC Consolidated Child Care
H&SS ~ Child Care Administration
H&SS - AFDC Self-Initiated Child Care
WCC ~- Minimum Wage Increases
Wi institute for School Executives Payments
H&SS - Community Options Program Data Collection
H&SS - Seif Suffic. First/Pay for Performance Waiver Progs. (Act 12)
H&SS ~ W2 Implementation (Act 289)
Sub-total Reserved Balance

Releases from Reserved Balance

KIDS Computer System for Child Support Enforcement (10/26/95)
Self Sufficiency First/Pay For Performance Waiver Program (12/12/85)
H&SS ~ Community Options Program Data Colfection (4/16/96)
H&SS - Seif Suffic. First/Pay for Perf Waiver Progs. (Act 12) (4/16/96)
W1 institute for School Executives Payments (4/16/96)

Total Releases
Remaining Reserved Balance

Net Unreserved Balance Available

Releases from Unreserved Balance
Judicial Commission-Judicial Council Meeting Expense (12/12/95)
UW System/UW-Extension Pay Plan Funding (12/12/95)
H&SS ~ COP Data Collection (4/16/96)
HEAB - Academic Excellence Scholarships (4/16/96)
Total Releases

Net Unreserved Balance Remaining

TOTAL AVAILAB
{Net Reserved & Unreserved Balance Remaining)

1995-97

1995-96 1996-97 Biennium
$11,368,000 $28,797,600 $38,165,800
$1,587,000 $1,796,600 $3,383,600
5,758,200 7,522,100 13,281,300
870,900 885,700 1,756,600
60,300 65,800 126,100
76,400 63,600 140,000
150,000 0 150,000
125,000 125,000 250,000
50,000 0 50,000
2,337,000 2,986,600 5,323,600
0 13,000,000 13,000,000
$11,015,800 $26,445,400 $37,461,200
$2.316,400 %0 $2,316,400
2,274,300 2,986,600 5,260,900
0 50,000 50,000
0 62,700 62,700
250,000 0 250,000
$4,840,700 $3,098,300 $7,940,000
$6,175,100 $23,348,100 $29,521,200
$352,200 $352,200 $704,400
$10,000 $10,000 $20,000
56,900 0 56,900
0 137,300 137,300
85,400 0 85,400
$152,300 $147,300 $299,600
$199,900 $204,%00 $404,800
$8,375,000 $23,551,000 $29,928,000

JCFSUMAT XLS 6/3/96
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To Serve... To Challenge... With Pride

May 22, 1996

Senator Tim Weeden, Co-chair
Representative Ben Brancel, Co-chair
Joint Committee on Finance

119 Martin Luther King Bivd.
Madison, Wl 53707

Dear Co-Chairs Weeden and Brancel:

The Wisconsin Conservation Corps (WCC) respectfully requests the release of the
Biennial Appropriation amount reserved for a minimum wage increase under 20.865 (4)
(a) of the Wisconsin Statutes. The funds were reserved as a “down payment” by the
committee and the full legislature to assist the Corps in handling an increase in the
minimum wage without reducing the number of crews in service throughout Wisconsin.

Earlier this week three Congressional offices informed us that passage to increase the
minimum wage was imminent and that the proposed two stage increase of ninety cents
could be enacted by the time the Joint Committee meets on June 18, 1996. The current
proposal under consideration in the House calls for the first stage of the ninety cent
increase to go into effect July 1, 1996. The estimated financial impact of that increase in
salary costs to the WCC during FY 97 is just over 330,000.00.

It is for that reason that | request, on behalf of the WCC Board, that the “down payment”
reserve of $150,000 be released by the committee and then be added to the WCC's
20.399 (1) (b) Generai Enrollee Operations budget line.

Thank you for your consideration of this request. | look forward to discussing it with you
and other committee members on June 18.

Randall J. Radtke
WCC Executive Secretary

cc:Mike Mahoney, DILHR

rr96-024

Wisconsin Conservation Corps
30 West Mifflin Street

Suite 406

Madison, WI 53703-2558



